
Management Dynamics in the Knowledge Economy 
Vol. 3 (2015) no. 1, pp.151-169; www.managementdynamics.ro 

ISSN 2392-8042 (online)                                                                   © College of Management (NUPSPA) 
 

 
Main Economic Policies in order to Manage an Optimum 

Accession of Romania to the Euro Zone 
 

Lucian Claudiu ANGHEL 
College of Management 

National University of Political Studies and Public Administration, Romania 
6 Povernei St., Sector 1, Bucharest, Romania, 010643 

lucian.anghel@facultateademanagement.ro 
 

Laurenţiu-Mihai TREAPĂT 
College of Management 

National University of Political Studies and Public Administration, Romania 
6 Povernei St., Sector 1, Bucharest, Romania, 010643 

laurentiu.treapat@facultateademanagement.ro 

 
 
Abstract. The present paper aims at analysing several options concerning the economic 
policies Romania should adopt in the following years, in order to attenuate the long term 
vulnerabilities within the process of joining to the Euro zone, with the observation that, the 
economic policies proposed in the current work were selected mainly based on the decisive 
factors for the real equilibrium exchange rate in Romania. Fulfilling the nominal criteria for 
adhesion can prove itself to be more facile but not able to ensure, on a long term and in a 
sustainable manner, reaching an optimum for the economy that adheres irreversibly to the 
Euro zone. It is important to analyze how the competitiveness of other economies evolved prior 
and after joining the Euro zone, from the perspective of identifying some economic policies 
meant to ensure the accomplishment of the real convergence criteria to the Euro zone for 
Romania’s case, on a long term. The economic policies proposed by the authors try to help 
covering the greatest delays for Romania in comparison with other states in the Euro zone and 
which, unsolved, can create in time significant vulnerabilities on a long term, having a negative 
impact for many generations of Romanians from now on. 

 
Keywords: Euro zone, adhesion, equilibrium exchange rate, real convergence, nominal 
convergence. 

 
 
 
Introduction 
 
Any state that aims at adhering to the Euro must fulfil the five nominal 
criteria established by the Treaty of Maastricht. The authors will begin the 
study of this issue with the analysis of Romania’s framing in the 
convergence criteria, starting with 2012, for thus highlighting the evolution 
and the dynamics of the phenomenon, in comparison with the upcoming 
period. In Romania’s case, at the beginning of 2012, these criteria are the 
following: 
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Table 1. Convergence criteria for taking part in the Economic and Monetary 
Union (source: BCE, Eurostat, BNR, Anghel, L. C., Ciurila, N. & Bojesteanu, E., 

2012) 

Nominal Convergence Criteria Romania 
Accomplished 

Criteria 

Price 
Stability 

The average inflation rate (calculated by using 
the harmonized/aligned consumer price index) 
for the last 12 months must not exceed the 
average of the first three ranked member states 
according to their performance in what 
concerns price stability, by more than 1.5 p.p.. 

4,6% No 

Interest 
Rates 

The nominal interest rate on a long term must 
not exceed the average of the interest rate in the 
first three ranked member states according to 
their performance in what concerns price 
stability by more than 2 p.p.. 

7,3% No 

Exchange 
Rate 
Stability 

The exchange rate must maintain itself within 
the interval between the fluctuation margins of 
±15% as settled by the European Monetary 
System, for a period of at least 2 years. 

Minimum 
2 years 

No 

 
Public 
Finance 
 

The budgetary deficit must not exceed 3% of the 
GDP. 

5,2% No 

The share of the public debt within the GDP 
must not be higher than 60%. 

33,3% Yes 

 
As we have mentioned before, by watching the phenomenon in its time 
evolution, we acknowledged that, two years later, namely at the end of 
2013, the nominal convergence criteria indicators were substantially 
improved. Among these, we mention the level of the budgetary deficit that 
does not exceed 3% of the GDP, the level of inflation that was significantly 
reduced and also the long term loans. Thus, starting with the year 2014, 
most of the indicators fulfilled the nominal convergence criteria, being at 
the opposite end towards the beginning of the year 2012.  
 
As these indicators represent a picture at a certain moment in time, we can 
realize that, depending on the moment the picture is taken and judging from 
the perspective of these five indicators, an economy can look better or 
worse. For this reason, the entity that coordinates and finally approves the 
adhesion of a state to the Euro zone is very much based on the sustainability 
of these indicators on a long term. For this reason, the economic policies 
that are necessary to be adopted by a state may increase the probability 
that the fulfilment of the nominal convergence criteria is sustainable on a 
long term and not just at a certain favourable moment for a country. For 
Romania’s case, the first nominal criterion – the stability of prices – was 
reached during the spring of 2014 by registering an inflation rate of 
approximately 1%. This situation was also due to an exceptional 
agricultural year (2013) that generated a significant price reduction for the 
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agro-food products, products that in Romania have a more than double 
average level in the consumer basket compared with other member states 
of the Euro zone as has been shown (Anghel, Ciurila & Bojesteanu, 2012). 
Consequently, a dry year led to a much bigger increase in the consumption 
prices in Romania compared to the average level of the Euro zone (as 
shown by the data within the table above) while a very good agricultural 
year helped Romania to register a high performance in what concerns the 
inflation. 
 
For Romania, two of the most difficult nominal criteria to be fulfilled during 
the adhesion process to the Euro zone are, probably, the ones referring to 
price stability and the exchange rate evolution. It is ideal for a country to 
join the Euro zone the moment it is prepared. A forced adhesion, faster than 
necessary may have negative consequences on a long term. As Anghel, 
Pînzaru and Dinu (2014) demonstrated, the moment of entering the 
Exchange Rate Mechanism II (ERM II) must also be very carefully chosen, as 
for the country taken into discussion and once entered, only the minimum 
“testing” period of two years is known. What is still unknown is yet the 
maximum testing period that can be extended to extreme, if the economy 
does not also fulfil the other nominal criteria. 
 
What is essential for any economy is to establish the level of the national 
currency exchange rate against the Euro, a level according to which all the 
financial and economic flows will be fixed on an extremely long term (even 
if not). For example, the RON/EURO exchange rate for adopting the single 
currency by Romania should not be either too strong or too weak, which 
emphasizes the difficulty of establishing it and makes harder the analysis 
when the models’ forecasts are considered relatively valid for maximum 8 
trimesters. 
 
If the RON/ EURO parity is established at a too strong level for the national 
currency, the exports competitiveness can be affected. Also, the economy’s 
still reduced openness but on an ascendant evolution, in parallel with 
imports increase stimulation, would determine a lack of balance in the trade 
and current account deficit, with negative effects upon the economic 
evolution in our country. If the RON/EURO parity is too low for the national 
currency (the RON is under evaluated) then, inflation can stay at a level that 
exceeds the normal one, for a long period of time, thus eroding the 
Romanians’ purchasing power. Consumption will also be affected when the 
people and the companies’ indebting in foreign currency is high, which 
would increase the reimbursement effort and allocate a smaller weight 
from the available income to consumption and investments. It is the right 
time for us to underline the need to learn from other countries’ examples, 
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from their past experiences, with a very clear reference to the effects the 
were unleashed by CHF’s strengthening in 2014 and especially in January 
2015, towards some currencies belonging to the Central and South-Eastern 
European countries. 
 
Consequently, fixing the RON/ EURO optimum parity level on a long term is 
a very difficult mission. So, if an economy is not a high achiever and is not 
ready to adhere to the Euro zone, it is better not to push a premature 
entrance in ERM II, as this will negatively affect the way in which the 
respective country will develop further on, on a long term, as Anghel et al. 
(2014, p.2) considered.  
 
 
The Evolution of the Nominal Convergence and of the Competitiveness 
during ERM II and after the Accession to the Euro Zone 
 
We will analyze the way the candidate states have complied with the 
nominal convergence criteria regarding price stability. These criteria will be 
analyzed for a long period before adhesion to ERM II. Table 2 illustrates the 
evolution of average annual inflation in Greece, Cyprus, Malta, Slovakia, 
Slovenia, Estonia compared to the euro zone, between 2000 and 2011, as 
Anghel et al. (2014, p.2) found out. 
 

Table 2. The evolution of the average annual inflation variation. Gap between 
the values recorded in the euro zone (percentage points) (Source: Eurostat, 

Anghel, L.C., Ciurila, N. & Bojesteanu, E., 2012)  
 Estonia Greece Cyprus Malta Slovenia Slovakia 
2000 1,7 0,7 2,7 0,8 6,7 10,0 
2001 3,2 1,3 -0,4 0,1 6,2 4,8 
2002 1,3 1,6 0,5 0,3 5,2 1,2 
2003 -0,7 1,3 1,9 -0,2 3,6 6,3 
2004 0,8 0,8 -0,3 0,5 1,5 5,3 
2005 1,9 1,3 -0,2 0,3 0,3 0,6 
2006 2,2 1,1 0,0 0,4 0,3 2,1 
2007 4,6 0,9 0,1 -1,4 1,7 -0,2 
2008 7,3 0,9 1,1 1,4 2,2 0,6 
2009 -0,1 1,0 -0,1 1,5 0,6 0,6 
2010 1,1 3,1 1,0 0,4 0,5 -0,9 
2011 2,4 0,4 0,8 -0,2 -0,6 1,4 
Average 2,1 1,2 0,6 0,3 2,4 2,7 

 
Significant differences - as an average, towards the indicator recorded at the 
Euro zone level, are to be noticed. Only the small countries such as Malta 
and Cyprus registered, on average, smaller deviations than 1 p.p., while the 
rest of the analyzed countries registered over 1 p.p. It is important to 
mention that for ECB, the stability is the primordial objective and, this way, 
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it might not want to accept the accession of a new country of considerable 
size such as Romania, if it is not sure that we are capable of fulfilling this 
criterion on a long term. 
 
The following Table no. 3. presents a summary of the average annual 
variations of all the previously exposed price categories, highlighting the 
differences against the Euro zone that are higher than 1.5 p.p. 
We can observe that, for the entire consumer basket, only Estonia, Slovenia 
and Slovakia recorded price variations higher than 1.5 p.p.against the Euro 
zone. For the energetic field products, all the states subject to analyses 
present significantly higher variations compared to the Euro zone. 
 

Table 3. The average annual variation of the different categories of prices 
against the Euro zone (p.p.) (Source: Eurostat, Anghel, L.C., Ciurila, N. & 

Bojesteanu, E., 2012)  

 Estonia Greece Cyprus Malta Slovenia Slovakia 

Industrial non-
energetic products 

0,6 1,0 -1,4 -0,3 0,5 0,2 

Energy 3,8 2,9 4,2 2,4 2,6 5,2 

Foodstuff products 2,3 1,0 1,9 0,8 2,1 1,2 

Services 2,6 1,2 0,6 0,6 2,7 4,4 

Administration prices 5,9 0,5 1,3 5,1 1,6 6,0 

Total 2,1 1,2 0,6 0,3 2,4 2,7 

 
Consequently, we can draw the conclusion that the countries that are not 
advanced in what concerns the structural reforms, will record important 
variations of the inflation compared with the Euro zone average value, 
which required an increased effort from ECB side to provide the stability of 
prices. 
 
In what concerns the competitiveness of the states subject to analysis, we 
will appreciate it based on two indicators: the market share and the 
effective real exchange rate. The market share was calculated as a ratio 
between the exports of the analyzed state and the total UE imports. By 
analysing the market share evolution starting with 2000 (see Table 4), we 
can observe marginal modifications after the accession to the Euro zone. 
Slovakia significantly increased the market share in EU, but this trend was 
visible even since 2000 year and consequently not related to the accession 
to the euro zone. It is worth noticing the fact Slovakia’s exports were 
extremely dynamic despite a significant appreciation of the real exchange 
rate (see Figure 1.). Increases in the market share after the accession to the 
Euro zone were recorded for Slovenia and Estonia, while for Greece, Malta 
and Cyprus; no significant modifications were recorded, as it was shown 
(Anghel et al., 2014, p.3). 
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The real effective rate can be calculated using various price differentials: of 
consumption, of export, the GDP deflator or the unitary cost with the labour 
force. As we will see in the graphs below, evaluating the competitiveness by 
price, based on the effective real rate that was built by using 36 commercial 
partners, will be roughly the same, regardless of the price margins used. 
 
Analyzing the effective real rate calculated based on the aligned 
consumption price indices (Figure 1), we can observe that Slovakia is a 
country where competitiveness by prices suffered most, the real rate 
constantly increasing constantly since 2000. The same evaluation is also 
applicable to Estonia, mentioning that, for this economy the real rate 
increased less than for Slovakia’s case. Slovenia and Malta preserved their 
competitiveness by price best, while the effective real rate of Cyprus and 
Greece evolved similarly to the one in the Euro zone, as a whole. Such types 
of studies were done by taking into consideration the whole price consumer 
basket (Anghel et al., 2014, pp.5-7). 
 

Table 4. The market share within the European Union (source: Eurostat, 
Anghel, L. C., Ciurila, N. & Bojesteanu, E., 2012)  

 Estonia Greece Cyprus Malta Slovenia Slovakia 

2000 0,26 0,04 0,04 0,40 0,13 0,26 

2001 0,28 0,05 0,04 0,45 0,12 0,27 

2002 0,28 0,04 0,03 0,51 0,13 0,29 

2003 0,31 0,04 0,04 0,62 0,13 0,31 

2004 0,28 0,04 0,04 0,62 0,14 0,30 

2005 0,27 0,04 0,04 0,61 0,15 0,28 

2006 0,28 0,04 0,09 0,67 0,15 0,28 

2007 0,29 0,03 0,06 0,81 0,14 0,32 

2008 0,27 0,04 0,05 0,84 0,13 0,32 

2009 0,28 0,04 0,04 0,92 0,13 0,32 

2010 0,27 0,04 0,05 0,96 0,14 0,33 

2011 0,27 0,04 0,05 1,00 0,17 0,34 
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Figure 1. The evolution of the effective real rate based on the consumer price 
indices (2000=100) (source: Eurostat, Anghel, L.C., Ciurila, N. & Bojesteanu, E., 
2012). Note: An increase of the effective real rate indicates an appreciation of 

the national currency. 

 
 
The Equilibrium Real Exchange Rate and Its Decisive Factors – 
Romania’s Case 
 
A preliminary stage, mandatory during the accession to the Euro zone is 
represented by the participation in the Exchange Rate Mechanism II (ERM 
II). As Anghel, Pînzaru and Treapăt demonstrated (2014), “...from that 
moment on, after attending the Exchange Rate Mechanism II (ERM II), the 
respective country’s economy loses an equilibrium buffer – the exchange rate”. 
 
ERM II represents a framework for the exchange rate regime in the Member 
States that have not adopted the Euro yet, but intend to do this in the near 
future and also a preliminary condition for the accession to the Euro zone, 
as ruled by The Treaty of Maastricht. 
 
The participation in this mechanism is done based on a parity/central 
equilibrium exchange rate, established by negotiations between ECB, the 
ministries of finance and the national banks in the Euro zone and also by the 
participants in ERM II, with ECOFIN consultation. By definition, the 
parity/central exchange rate represents the reference value of the national 
currency against the Euro, as settled at the moment when the participation 

Greece Cyprus 

Slovakia 
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in ERM II began and towards which the fluctuation interval of the market 
exchange rate is calculated and implicitly, the values of intervention. 
 
The exchange rate on the market when entering ERM II may be different 
from the reference value. In principle, the exchange rate on the market 
during the participation in ERM II evolves freely within a fluctuation 
interval of ± 15% against the central parity, but it is also possible to fix 
tighter fluctuation intervals by bilateral agreements between the central 
bank of the candidate state and the ECB. Reaching the upper limit or the 
lower limit of the fluctuation interval automatically generates the focused 
intervention of ECB and of the central bank of the candidate state. 
 
The central parity can be modified along the participation in ERM II. The 
revaluation of the national currency does not have any impact upon 
fulfilling the Maastricht criteria. On the other hand, the devaluation of the 
national currency is considered a non-fulfilment of the Maastricht criteria 
concerning the stability of the exchange rate for at least 2 years, within ERM 
II. In this case, the participation period in ERM II is automatically extended 
and the candidate state must postpone adopting the Euro by at least 2 
years. For this reason, the correct setting of the exchange rate and implicitly 
of the central parity is crucial in the adhesion process to the Euro zone. 
 
The central parity is tightly bound to the equilibrium level of the exchange 
rate. This is why the equilibrium exchange rate is compatible with achieving 
the internal and external equilibrium of an economy, and accomplishing 
these equilibriums represents a prerequisite of long term stability. The 
setting of the central parity and of the equilibrium value of the exchange 
rate is not an easy task, first of all due to the fact that this equilibrium value 
may fluctuate in time, especially in the countries where the process of 
nominal and real convergence is under way. 
 
Numerous studies evidence the way in which the equilibrium level of one 
country’s real exchange rate can be fixed prior to its accession to the Euro 
zone. Selecting a relatively large number of explanatory variables allows 
building a vast set of econometric models in order to investigate the 
decisive factors for the real equilibrium exchange rate in Romania. 
According to the study elaborated by Anghel, Ciurila and Bojesteanu (2012) 
by using data of a quarterly frequency for the period 2005Q1-2012Q1, as 
provided by Eurostat, the National Institute for Statistics, the Romanian 
National Bank and Bloomberg, an analysis was performed for identifying 
the decisive factors for Romania in what the RON/EURO real exchange rate 
concerns. A summary of the quotients obtained based on the econometric 
estimations is presented in Table 5. Based on this study, we may affirm that 
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the most important determinant for the real exchange rate is the risk 
premium, followed by the direct foreign investments, the opening degree of 
the Romanian economy, the balance of the current account and of the 
capital account and also the exchange ratio. A summary of the obtained 
quotients based on the econometric estimations is presented in Table 5. 
 

Table 5. The estimated quotients based on econometric calculations 

Decisive Factors 
 appreciation 

An increase by 1% of the 
decisive factor would have 

an impact upon the real 
exchange rate of: depreciation 

Risk Premium  2.5 % 
Direct Foreign Investment  1.5 % 
The Openness Degree of Economy  1.0 % 
The Balance of the Current Account  0.7 % 
The Balance of the Capital Account  0.6 % 
The Exchange Ratio  0.2 – 0.3 % 

 
Consequently, within accession process to the Euro zone, Romania is 
vulnerable especially for the international investors sentiments (quantified 
within the risk premium), for the direct foreign investment flow in Romania 
and, thirdly, for the increase of the openness degree of the Romanian 
economy – an irreversible process considering the reduced openness 
compared with other countries such as the Czech Republic, Slovakia and 
Hungary. 
 
Reducing Romania’s vulnerabilities on a long term, would allow increasing 
the probability the decision-makers to accept Romania’s accession to the 
Euro zone. In addition, Romania’s economy will be able to sustainably 
develop and to capitalize the benefits provided by the adhesion to the Euro 
zone, at their best. All these can be accomplished, mainly through economic 
policies applied with tenacity, on a long term. 
 
 
The Economic Policies That Are Necessary to Be Applied in order to 
Optimize the Accession to the Euro Zone 
 
This paper succinctly proposes six economic policies that would support a 
sustainable development of Romania, judging from the angle of the process 
of accession to the Euro zone optimization and would reduce the 
vulnerabilities exposed in the present work, with favourable effects for the 
Romanians, on a long term. The exchange rate may stimulate the exports 
competitiveness only on a short term, but what matters on a long term is 
the non-price competitiveness (Anghel et al. 2014). For these reasons, the 
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economic policies should support the non-price competitiveness that 
decisively matters on a long term. 
 
1. Accelerating the EU funds waiver for a potential GDP increase of 
approximately 2% in 2012-2013 to 3-4% in 2014-2015 and on a medium 
and long term. The decrease of the potential GDP from approximately 5% 
prior to 2008 to approximately 2% at present Sinca (2013) makes 
Romania’s convergence to the Euro zone standards almost impossible and 
raises the issue of rapidly finding some new engines of increase. The 
negative natural growth of the population (constantly manifested ever since 
1992, the relatively reduced capacity of the banking system to finance the 
real economy in the context of the new requirements imposed by ECB and 
Basel III. Various estimations Dumitru (2008) show that the structural 
European funds have a better capacity to simulate the total productivity of 
the production factors than the public investments made from national 
resources or the foreign direct investments in non-tradable sectors (such 
as: retail, constructions). The excessive orientation of the direct foreign 
investments to the residential sector, retail trade or the financial sector 
prior to 2008 limited the development of the production capacities in 
sectors oriented towards export (processing industry, agriculture). This, in 
its turn, imprinted Romania with certain vulnerability on the international 
financial markets through a reduced capacity to counterbalance the 
speculative capital outputs with foreign currency inputs from exports. 
 
2. Creating a list with priority/prioritized major projects in the field of 
research and development, agreed by the political class and that follows to be 
financed from 3 sources: EU funds, funds allocated from the national budget 
and also private funds, both from Romania and from abroad. This step from 
the Romanian Government must come in the context in which the European 
Union will be interested more and more in the research-development 
activity, within the multiannual financial framework 2014 – 1020, after it 
was acknowledged that Europe was left behind by its main global 
competitors. The amount proposed by the European Commission (CE) for 
research and innovation, for the period 2014 – 2020 (Common Strategic 
Framework for Research and Innovation) is of 80 billion Euros, increasing 
from 59.3 billion Euros within 2007 – 2013 (without the cohesion policy). 
The European Commission’s documents [„A Budget for Europe 2020 – Part 
II: Policy fiches. SEC(2011) 868 final”] show that Europe’s performance in 
the field of research and innovation is behind the performance of the United 
States and Japan, while China, Brazil and India recover the gaps rapidly. The 
statistical data confirm this aspect – EU allocates 2% of the GDP for 
research, while USA and Japan allocate 2.79% and respectively 3.45% of the 
GDP.The discrepancies among the EU countries are very deep: Romania 
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allocates only 0.47% of the GDP for research and development, the least in 
all Europe, while Finland allocates 3.87% of the GDP. 
 
According to Lazea at al. (2012), the Government should explore the 
possibility to invest in development projects in sectors that can generate 
exports, financed in a system of 49% public sector/51% private sector or 
75% public sector/25% private sector.  
 
3. Creating and implementing a governmental strategy for attracting direct 
foreign investments. The alarming reduction of the direct foreign 
investments annual flows from 9.3 billion Euros in 2008 to 1.8 billion Euros 
in 2011 due to the sovereign debts crisis, to the internal political 
turbulences and to the poor economic growth perspectives in Romania’s 
case. This requires fixing a clear time plan with realistic objectives and 
implementation terms, for attracting new direct foreign investments. 
Romania’s diplomatic and economic missions abroad must be dimensioned 
according to the new global economic realities that show that the 
perspectives of economic growth for Europe are much below the ones for 
Asia, North America or South America.   
 
The governmental policies should target attracting new direct foreign 
investments in areas with export potential (such as the manufacturing 
industry, agriculture, tourism). A second selection level should be the 
orientation towards those fields that encapsulate a high technology level 
such as the automotive industry, IT&C services, health services, architecture 
services that achieve not only an impulse for the exports but also a decrease 
of imports and implicitly, an improvement of the current account balance. 
The government policies in the field of investments should be oriented also 
to a more balanced distribution of the direct foreign investments in 
Romania’s development regions. According to Sinca (2013), from the total 
direct foreign investments attracted by Romania until the end of 2011 year, 
of 55.1 billion Euros, Bucharest and Ilfov attracted 61.7% of the total 
investments while the North-Eastern region attracted only 2.9% of the total.  
 
4. Supporting the internal agricultural sector for increasing the productivity 
per hectare to the average level of the European Union and increasing the 
export of refined agricultural products. The particular potential the 
Romanian agriculture has, according to Anghel at al.(2012), a country that 
could feed between 80 – 105 million inhabitants if the productivity per 
hectare converged towards the European standards and the uncultivated 
areas were reduced - is a very well known reality. 
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The Government should institute a mix of policies according to Lazea at al. 
(2012) for merging the agricultural lands, based on several pillars: 
 
Granting bonuses to the old farmers, in order to make them sell their lands. 
The existence of a law project in this respect is beneficial, but this should be 
modified in order to increase the amounts granted thus stimulating the sale 
of the lands; 
 
Discouraging the non-cultivation of the lands by applying a tax like in the case 
of urban lands having the destination “yards – constructions”, when the 
private individuals own agricultural land but do not cultivate it. Such 
sanction exists and has been applied since 2007 but only for the lands 
owned by juridical persons. 
Merging the agricultural lands will also lead, within the following years, to 
the development of the irrigation systems and to reducing the excessive 
dependency of the Romanian agriculture on weather conditions, 
considering that payments for irrigations can be returned only by the 
medium-sized and large agricultural exploitations. Sinca (2013) shows that 
Romania loses, in the years with a weak agricultural production, 
approximately 800 million Euros, both from agriculture and related sectors 
(foodstuff industry, transportation and storage services for agricultural 
goods, etc).  
 
5. The tourism development in order to improve the services balances within 
the current account. The extremely weak performance of tourism in 
Romania in the last years, that recorded a deficit of 391 million Euros in 
2011 (0.3% of the GDP) against an excess of 1.9 billion of Euro for 
Bulgaria’s case (the equivalent of 4.9% of the GDP) or of 2.2 billion Euro for 
Hungary’s case (2.2% of the GDP) must be adjusted through well targeted 
public policies, according to Anghel at al. (2012). A first direction of action 
must be the construction of highways and the modernization of the airports 
in the main touristic areas, in order to be easily accessed both by the 
Romanian and the foreign tourists. The second direction of action for the 
government should be, according to Lazea at al.(2012) increasing the 
pressure upon the local authorities, by all the available leverages (political 
support, financial support, etc.) to green the touristic areas. In parallel with 
the greening, a wide process of renovating the publicly-owned buildings 
located in the touristic areas, as well as the demolishing of the illegal 
constructions must be initiated. 
 
The third direction of action for the government, according to Lazea at al. 
(2012) should be using a leverage to support the private tour operators, for 
increasing the quality of the offered services, namely adapting the education 
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programs so that in order to train skilled personnel in the touristic field, an 
intensive promotion of some refresher courses financed from European 
funds, in order to improve the personnel working in tourism, facilitating the 
participation in tourism fairs and exhibitions abroad with the help of 
Romania’s diplomatic missions or facilitating bilateral meetings with 
important European tour operators if participating in specialized fairs is too 
expensive. 
  
The forth direction of action for the government could be, according Lazea 
at al.(2012), organizing, on a regular basis, conferences, symposiums, 
international debates and sport events in order to promote Romania at a 
global level.  
 
The fifth direction of action for the government in the field of tourism could 
be, according to Anghel (2012) - facility of thematic parks and 
entertainment areas. The sixth direction of action should be reviving the 
health and care tourism and re-introducing the Romanian spa resorts in the 
touristic map, according to Sinca (2013). The local authorities should 
provide extended support such as tax-exemption for a period of 50 years or 
leasing lands for 99 years, to any Romanian or foreign investor that invests 
in spa resorts that are currently in an advanced degradation process. 
Another step could be contacting important private operators in the health 
field that activate locally in the big cities and facilitating some private 
investments in private spa resorts, in order to provide complete treatment 
and healthcare packages to Romanian and foreign patients.  
 
6. Improving Romania’s image to the investors on the financial international 
market (portfolio investors) in order to ameliorate the country risk 
perception, decreasing the CDS and accessing some cheaper external loans. 
Romania should rapidly bring a set of credible major economic projects 
(successful privatization, highway construction, also in public-private 
partnership, airports modernization, announcing an important foreign 
investor in a field with potential for export, signing a contract with an 
important European tour operator, etc.), to draw the investors’ attention 
away from the political environment to the economic one instead, according 
to Sinca (2013). 
 
Also, Romania should increase the number of road-shows for presenting the 
country in the main world’s financial centres (London, New York, Frankfurt, 
Hong Kong),in order to ameliorate the concerns related to the economic 
policies followed by Romania. Another direction of action in order to 
increase Romania’s visibility at an international level is a tangible plan of 
joining the Organization for Economic Cooperation and Development on a 
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long term (OECD), starting from the example of Poland, the Czech Republic, 
Slovakia and Hungary, according to Lazea at al. (2012) Facilitating the 
know-how transfer towards the Romanian government and placing 
Romania under a more correct magnifying glass with respect to 
international analysis, by facilitating the access to macroeconomic data 
bases will, eventually, be translated into an intelligent and sustainable 
economic growth, with positive effects upon a wide category of population, 
according to the Europa 2020 agenda.  
 
Last, but not least, some other issues should be considered. For instance, the 
accession to the Euro-zone could have an impact on the image of Europe 
amongst the Romanian citizens, as well as on the way they are empathizing 
with various European evolutions (Mihalcea, Vițelar & Anghel, 2014). The 
implications are not only financial or economic, therefore a complex 
political approach should be considered.   
 
 
Conclusions 
 
The adhesion process of one country to the Euro zone is an extremely 
complex one which, if not carefully prepared, may lead to a decrease of the 
development potential within the Euro zone, of the country taken into 
discussion. Getting the maximum benefit out of the advantages of joining 
the Euro zone cannot be accomplished if the member country joins it sooner 
than it should.  
 
From other countries’ examples, we noticed that joining the Euro zone did 
not improve their market share for exports, the economic performance nor 
did it improve the rhythm of recovering the gaps. This fact was absolutely 
normal to have happened. It is necessary that the country that wishes to 
join the Euro zone should solve its major structural problems, outside the 
Euro zone, by using adequate economic policies. Only this way, can the 
major vulnerabilities with an important negative effect be faded in the Euro 
zone once and for all.  
 
Consequently, for Romania’s case, the authors tried to highlight several 
aspects and six economic policies meant to reduce Romania’s economic 
vulnerabilities that can be an obstacle in the way of joining the Euro zone, to 
then act like a true brake in benefiting from the optimum development 
potential within the space of the single European currency. The six 
economic policies were selected based on the analyses that evidence the 
factors that are decisive for the real equilibrium exchange rate of the RON 
against the Euro. 
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